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REGISTRAR AND TRANSFER AGENTS . 
FOR CLASS “A” SHARES 
General Trust of Canada 


OUTSTANDING FACTS 


YEAR ENDED YEAR ENDED INCREASE 
March 28, 1964 March 31, 1963 Asa% 

Sales $ 24,914,732 $ 21,197,067 17.5% 
Profit before depreciation and income taxes 478,341 236,061 102.6% 
Net profit 203,255 104,093 95.3% 
Distribution in dividends 69,283 43,643 58.7% 
Net profit per share: | 

Class “A” 1.05 © 0.725 44.8% 

Class “B” 0.75 0.425 76.5% 
Dividends paid per share | 

Class “A” 0.50 0.40 

Class “B” 0.20 0.10 
Net profit before income taxes 

per $100 of sales hs 0.85 80% 
Net profit after income taxes 

per $100 of sales 0.815 0.49 66.3% 
Shareholders’ equity 1,673,431 1,312,034 27.5% 
Number of shares outstanding 

Class “A” 121,833 85,720 42.1% 

Class ‘B” 100,000 100,000 — 


(1) Including 36,113 class ‘‘A’’ shares issued during the last few months of the fiscal year as a result of 
exercise of subscription warrants. Based on the number of class “‘A’’ shares outstanding during the 
preceding year, the net profit after taxes would have amounted to $1.25 per class ‘'A’’ share. 


PRESIDENT'S REPORT 


on behalf of the Board of Directors 
De anh on RC ea Con incr We OC aon) 


TO THE SHAREHOLDERS: 


Financial Results 


Progress 
of the Company 


It is with a great deal of pleasure, indeed, that I present to you the Annual 
Report of your Company for the fiscal year ended March 28, 1964. 


Sales showed an increase of 17.5% compared with last year. Net profit 
before depreciation and taxes was $478,341 and $203,255 after depreciation and 
taxes for increases of 102.6% and 95.3% respectively. 


Profit before income taxes per $100 of sales amounted to $1.53 as compared 
with $0.85 in the previous year, being an improvement of 80%. 


Net earnings per class “A” share amounted to $1.05 and $0.75 per class “B” 
share. These are increases of 44.8% and 76.5% respectively, bearing in mind 
that 36,113 class “A” shares were issued during the last few months of the fiscal 
year through the exercise of subscription warrants. Based on the number of 
class “A” shares outstanding last year, net profit per class “A” share would 
have been $1.25. 


In spite of substantial investments in fixed assets, the working capital in- 
creased by $265,913; shareholders’ net equity increased by 27.5%, 


The year under review was marked by a consistent effort to improve services 
to our customers, to standardize operations and to attain greater efficiency. 
At the end of the period under review, Couvrette & Provost Ltée was starting 
to offer its customers purchasing facilities for meats, fruits, vegetables. These 
services will be completely in operation during the 1964-1965 year. 


The growth of business and the integration of three companies recently 
acquired have led the Company in a search for new top level executives to help 
maintain the company’s services and who could direct the additional personnel — 
required. The Board of Directors is particularly delighted to report that it has 
retained the services of Mr. Aimé Boisvert, the former Executive Vice-President 
of the Canadian Grocery Distributors’ Institute and of the Province of Quebec | 
Wholesale Grocers Association as a Vice-President in charge of Development. 
Also the services of Mr. Gérard Bélair, a well known economist particularly in 
the food business, have been retained as Vice-President of Marketing. The 
personnel of the organization was completed by the addition of highly qualified 
members for the management of certain new or increased services. 


In addition, Mr. Ernest Provost while maintaining the functions of the 
Treasurer ‘of the Company has now assumed the duties of Vice-President in 
charge of Warehousing and Transport. 


Acquisitions 


Epiceries 
Presto Ltée 


Provost & Provost 
(1961) Ltée 


Current Project 


Appointments 


Outlook 


The Board of Directors recently effected the following three acquisitions: 
Laviolette & Brosseau Inc. of Montreal in April 1964; Magasins Regal Stores Inc. 
of Three Rivers in May 1964; H. Dubois Cie of Montreal and Provisions Dubois 
of Montreal in June of this year. 


In the Montreal region, the integration of Laviolette & Brosseau Inc. adds 
to our distribution chain 122 retail stores grouped under three banners: 
Trans-Kébec, Coronet and Normandie. 

The acquisition of Magasins Regal Stores Inc. of Three Rivers marks an 
important milestone in the expansion of the Company in the Province. This 
acquisition is all the more significant because this firm services an affiliated 
group of 48 retailers operating in the St. Maurice Valley under the banner 
of Regal and enjoying remarkable success. 

The acquisition of H. Dubois completed the line of services available to 
the customers of your Company because Couvrette & Provost Ltée is now able 
to offer direct to retailers a variety of dairy products (butter, eggs, cheese, etc.). 

It should also be noted that the operations of Laviolette & Brosseau Inc. 
and H. Dubois were integrated into the warehouse of the Company. 


During the course of the year, two new branches of this subsidiary were 
added to the existing distribution set-up of Presto. The first one on St. Denis St. 
was opened in May 1963 and the second in the City of Jacques-Cartier, on the 
South Shore, in February 1964. 

As a result of the extent of its growth, one branch already in operation 
moved to much larger and improved premises on Hochelaga Street. 


All branches have experienced an astonishing growth and it is the intention 
of your Company to add additional Presto units in the future. 


Specializing in sales of food products to institutions, restaurants, hotels and 
industrial canteens, this subsidiary has, as the others, experienced remarkable 
progress and a gradual increase in its list of customers. It offers a constantly 
increasing variety of merchandise, while at the same time improving and 
extending its services. 


The remarkable growth experienced by the Company during the last year 
has induced your Board to further extend the services offered to your Company’s 
customers. 

For this purpose, during the next fiscal year, the mechanization of the 
accounting system of the Company will be completed through electronic data 
processing (1.B.M. 1440). This will enable us to offer to our customers account- 
ing and analytical services. 


The expansion of the business of Provost & Provost (1961) Ltée and of 
Epiceries Presto Ltée has required that certain changes be made in the manage- 
ment and personnel of these two subsidiaries. Consequently, Mr. Roland Provost, 
Vice-President of Couvrette & Provost Ltée, was elected President of Provost 
& Provost (1961) Ltée and Mr. Jacques Couvrette, also a Vice-President of your 
Company, was elected President of Epiceries Presto Ltée. 


The factors discussed above are sufficient to justify your management to look 
towards the future with a great deal of optimism. If to this is added the support 
and dedication of our customers, the experience and valuable advice of the 
members of the Board of Directors, the aggressiveness of the officers of the 
Company, the loyalty and abilities of the personnel and the co-operation of 
the suppliers, your management sees in these the measures of future progress. 

All have performed their duties superbly. These have assured the success 
of your Company and will make possible the achievement of our goals for 


the future. 


I thank them warmly. 
President, 


-COUVRETTE & PROVOST LTEE 


(Incorporated under the laws of Quebec) 


AND ITS SUBSIDIARIES 


AUDITORS’ REPORT 


' To the Shareholders of 


Couvrette & Provost Ltée: 


We have examined the consolidated balance 
sheet of Couvrette & Provost Ltée and its subsi- 
diaries as at March 28, 1964 and the statements 
of consolidated profit and loss and surplus for 
“the 52 weeks ended on that date and have ob- 


tained all the information and explanations we 


have required. Our examination included a 
general review of the accounting procedures 
and such tests of accounting records and other 
supporting evidence as we considered necessary 
in the circumstances. . : 


In our opinion and according to the best of 
our information and the explanations given to 


us, and as shown by the books of the com- mel 


panies, the accompanying consolidated balance 


sheet and statements of consolidated profit and 


loss and surplus are properly drawn ‘up so as to 


exhibit a true and correct view of the state of 


the affairs of Couvrette & Provost Ltée and its 
subsidiaries as at March 28, 1964 and the results 
of their operations for the 52 weeks then ended, 
in accordance with generally accepted account- 


ing principles applied on a basis consistent 


with that of the preceding year. 
CLARKSON, GORDON & CO., — 
Chartered Accountants. 


_. Montreal, Canada, 
May 25, 1964. 


CONSOLIDATED BALANCE SHEET 


March 28, 1964 


(with comparative figures as at March 31, 1963) 


ASSETS 


CURRENT: 


Cash on hand and in bank 


Accounts receivable (less allowance 
for doubtful accounts) 


Inventories valued at the lower of cost 
or market 


Marketable securities — cost which 
approximates market 


Deposits and prepaid expenses 
Total current assets 


DEPOSITS IN TRUST: 
For acquisition of fixed assets 
For redemption of bonds 


FIXED ASSETS: 


Land, buildings, rolling stock and equipment 
— cost 


Less accumulated depreciation 


OTHER ASSETS: 
Cash surrender value — life insurance 
Deposit on purchase of a company 
Government of Canada Bonds on deposit for 
guarantee of lease—cost (market $38,550) 
Unamortized bond discount and expenses 


Unamortized leasehold improvements 
and other deferred charges 


Incorporation expenses 


On behalf of the Board: 
BERNARD COUVRETTE, Director 
ERNEST PROVOST, Director 


1964 


$ 100,781 
603,056 
1,986,745 


32,000 
37,382 


$ 2,759,964 


$ 138,571 
2,359 


$ 140,926 


$ 1,152,199 
157,136 


$ 995,063 
$ 47,238 
90,600 


37,466 
71,821 


18,844 
9,157 


$ 271,126 


$ 4,167,079 


1963 
$ 43,497 
624,641 
1,456,721 


45,000 
43,269 


$ 2,213,128 


$ 357,996 AS 


18,170 
$. 376168 © 
$ 866,890 
S275 
$ 804,114 
$ 45,212 
37,466 
81,240 
16,276 
OB AGE 
$ 185,351 


$ 3,578,759 


LIABILITIES 


CURRENT: 
Bank overdraft 
Bank loan 
Accounts payable and accrued charges 
Income and other taxes payable 
Instalments of long-term debt due within one year 


Total current liabilities 


DEFERRED TAX CREDIT (Note 1) 


LONG-TERM DEBT: 
61% first mortgage sinking fund bonds maturing November 15, 1971 


6% general mortgage serial bonds maturing 
$27,000 on November 15 in each of the years 1964 to 1971 inclusive 


Less instalments shown in current liabilities 


SHAREHOLDERS’ EQUITY: 
Capital stock (Note 2) 
Authorized: 


250,000 class ‘‘A” participating shares entitled to a 
non-cumulative preferred dividend of $0.40, par value $5 


100,000 class ‘‘B” shares of $1 par value 


Issued and fully paid: 
121, 833 class ‘‘A” shares (85,720 in 1963) 
100,000 class “B” shares 


Surplus 


$ 1,250,000 
100,000 


$ 1,350,000 


1964 


—$ 104,358. 


80,000 
1,384,272 
165,518 
62,000 


- $ 1,796,148 


$ 23,000 


$ 520,500 
216,000 


-$ 736,500 


62,000 


$ 674,500 


$ 609,165 


100,000 


$ 709,165 


964,266 


$ 1,673,431 


$ 4,167,079 


1963 


$ 


325,000 
1,019,679 
108,546 
62,000 


$ 1,515,225 


$ 570,500 
243,000 


$ 813,500 
62,000 


$ 751,500 


$ 428,600 
100,000 


$ 528,600 
783,434 


$ 1,312,034 


$ 3,578,759 


STATEMENT OF 


CONSOLIDATED | 


PROFIT 


_ STATEMENT OF 
CONSOLIDATED 
SURPLUS | 


Net Sales 


$132,825) 


‘Operating profit before financial charges 
and depreciation 


bond discount and expenses 
Depreciation 


Profit before income taxes 
Income taxes (Note 1) 


Net profit for the year 
Net capital profit on sale of fixed assets 


Amount transferred to earned surplus 


Contributed surplus: 
Balance at the beginning of the year 
“Premium on issue of capital stock 


Less dividends paid 
Balance at the end of the year 


Earned surplus: 
Balance at the beginning of the year 
Amount transferred from profit and loss 


Less dividends paid 


Balance at the end of the year 


The difference of $23,000 between this figure and the income tax 
expense is due to the policy of the Company of claiming for tax 
purposes deffered expenses partially amortized in the books. This 
difference is ‘applicable to future years when the amounts claimed 
will be less than the expenses in the books and is shown in the 
balance sheet as ‘‘Deferred tax credit’. 


. During the year, options on 36,113 class ‘‘A’’ shares were exer- 


cised for a total consideration of $216,878. At March 28, 1964, 
the Company had 18,007 class ‘‘A’’ shares reserved for issuance 


Cost of sales, operating and administrative expenses _ 
(including directors’ fees $6,000, officers’ remuneration 


Interest on long-term debt and amortization of 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — MARCH 28, 1964 
. Income taxes actually payable for the period amount to $155,650. 


under outstanding stock options exercisable before November 16, 
1971 at prices varying from $6 to $12 per share. 


. Annual rental under a long-term lease maturing more than three 


years after the balance sheet date amounts to $48,250. Govern- 
ment of Canada bonds of a par value of $48,500 deposited in trust 
as a guarantee are included in ‘‘Other assets’’. 


. The Company has undertaken a program of expansion and acqui- 


sition of businesses which involves commitments of approximately 
$1,000,000. 
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